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The present energy crisis is the symptom of a disease, but cer-
tainly not the disease itself. The paper traces the several events
that happened during the early seventies which contributed to
the development of this crisis, even though most of them have
taken years, or even decades, in the making. The energy crisis
dramatized the fragility of the world economy and the lack of
world order.

Historically, as countries have advanced economically, their
resource requirements have gone up as well. However, the share
of the total energy pie of the developed nations had been gra-
dually diminishing since the Second World War. Their energy
consumption would probably come to an equilibrium within the
next century but the developing countries would increasingly
need more energy, if the anticipated economic growth takes
place. Increased oil prices have had a more adverse effect on the
developing countries than on the developed nations.

Agricultural yields in recent years have continually increased due
to a substantial infusion of energy — in terms of mechanization
and higher inputs of fertilizers, pesticides, a host of other chem-
icals and water. Analysis made of the different types of energy in-
put to the corn production in the United States during 1945 to
1970 indicates that yields have increased over the years due to in-
creasing inputs of energy, and currently, each level of additional
energy input produces less and less of the product. Since food is a
net product of an ecosystem, it is most important that the pro-
duction processes should not destroy the very ecological basis on
which food production rests.



The paper also discusses the alternatives for energy development,
the role of technological developments to alleviate energy short-
ages, and conservation by more efficient use of energy. The
authors conclude that effective policies in the area of energy and
the environment can only be developed within a multidis-
ciplinary context.

Introduction

In the sixteenth century, Akbar the Great, the celebrated Moghul Em-
peror of India, decided to establish a new capital for his vast empire. Ac-
cordingly, the best architects available were asked to design a magnificent
palace at Fatehpur Sikri, near Agra, in the dry plains of Northern India.
The cream of the Indian artisans worked for several years to complete the
capital, and vast amounts of resources were spent on the realization of the
Emperor’s dream. As any traveller to Fatehpur Sikri will attest, it was an
excellent testimonial to the Indian architecture. The completed palaces are
still intact, untouched by the passage of centuries, which undoubtedly is a
note-worthy achievement. The history of the new capital, however, was not
so auspicious. Akbar used the new capital for 15 years, and then had to
abandon it to return to his old capital rather ignominiously as all available
water supply of the area was exhausted.

Fatehpur Sikri is an excellent monument to bad planning. The human
history is full of such examples, but the “energy crisis” of 1973-74 will pro-
bably go down in history as one of the worst cases. Rising world demand for
oil, increasing American, Japanese and European dependence on imported
oil to sustain their industries and life-styles, and advance warning by the
Arab countries to use oil as a political weapon, should have made the im-
pending energy crisis more evident than was actually the case. It did not re-
quire sophisticated computer models to forecast the problem: anyone who
could use an abacus could have predicted it!

Unfortunately, all the danger signals were not seriously considered.
President Nixon, only a month before the last Arab-Israeli war, said: “Oil
without a market . . . does not do a country much good.” Most of the so-
called energy specialists discounted the Arab threats due to their brief and
ineffectual boycott of 1967. They did not realize that the world energy
scenarios depend primarily upon four factors — geological reserves, con-
sumption patterns, technological capability and political reality — and the
last factor, politics, as it was shown recently, dominates the international
oil situation to a great extent. Some have even argued that it is immoral of
the Arabs to attempt to change political views by using oil as a weapon.
Whatever may be the moral justifiability of such a step, it is certainly not
the first attempt to use international trade as a means to change political
attitudes. For example, United States monitors and vets the sale of equip-
ment based upon current American technology and knowhow to the Com-
munist countries (this even includes the foreign subsidiaries of the parent
American companies), the British Labour Government refused the sale of
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